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SUNIL CHAPAIN & ASSOCIATES

(Chartered Accountants)

Independent Auditor’s Report

1o the Sharcholders
Sabhapokhan Hydropower Limited
Banasthali-16, Kathmandu, Nepal

Report on the audit of the Financial Statements

Qualificd Opinion

We have audited the financial statements of the Company, which comprise the Statement of Financial
Position as at 31" Ashadh, 2080 (16%July 2023). and the Statement of Income, Statement of Changes
in Equity and Statement of Cash Flows for the year then ended, and Notes to the financial statements,
including General Information & Summary of significant accounting policies & Notes to the
Accounts,

In our opinion and to the best of our information and according to the explanations given to us, except
tor the effect of matters described in the Basis of Qualified Opinion section of our report, the
aforesad financial statements give the information required by the Company Act, 2063, in the manner
so required and give a true and fair view in conformity with the penerally accepted accounting
principles in Nepal, of the Financial Position of the company as at 31* Ashadh, 2080 (16™ July 2023),
and Statement of Income , Statement of Cash Flows and Statement of Changes in Equity for the year
ended on that date,

Basis for Qualified Opinion

I'he depreciation of the assets of the company for the year is carried in the books at Rs.559,743. With
reference to the note no, 3 of the notes forming part of the financial statements, the management has
provided depreciation on written down value based on the rates and method prescribed under Income
Tax Act. 2058, which is in departure from Nepal Accounting Standards-16 (NAS-16) - *Property.
Plant and Equipment’,

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with
the ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevaat 1o our audit of the financial statements, and we have fulfilled our other
cthical responsibilities in accordance with these requirements and the ICAN's Handbook of the code
of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sulficient and appropriate to provide a basis for qualified opinion.

Other Information

Management is responsible for the other information. The other information comprises all information

in the annual report other than the financial statements and our auditor’s report thercon. Our opinion
on the financial statements docs not cover the other information and we do not express any form of

otherwise appears to be materially misstated. If, based on the work we have perform
that there is a material misstatement of this other information; we are required !
have nothing to report in this regard.

Email : casunil.chapain.np@gmail.com

ith floor, Trade Tower Nepal, Thapathali-11, Kathmandu, Telephone : +977-5111155
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Responsibilities of Management and those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with NSAs, and for such internal control as management determines is necessary 1o enable
the preparation of financial statements that are free from material misstatement, whether due to frand
O €ITor.

In preparing the financial statements, management is responsible for assessing the Company’s ability
1o continue as a going concern, disclosing, as applicable, matters related to going concern and using
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Ihose charged with govemance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are 10 obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor”s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
© aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain

professional skepticism throughout the planning and performance of the audit. We also;

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obtain an understanding of intermal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivencss of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimales and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosure in the financial statement or, if such disclosure is
inadequate, 10 modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
10 cease as a going concem.

We communicate with those charged with governance regarding. among other matiers, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencics in

internal control that we identify during our audit. S

Report on Other Legal and Regulatory Requirements
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Sabhapokhari Hydropower Limited
(Previously Sabhapokhan Hydropower Private Limited)

Banasthali-16, Kathmandu, Nepal
Statement of Financial Position
As on 31st Ashadh, 2080 (16th July, 2023)
Figures in NRs
As on st Ashadh, Ason 31nd Ashadh,

nshestar i st 2080 2079
ASSETS
Noo-Current Assets
Property, Plant and Equipssent 3 17,308 041 17,957,788
Capital Waork 1a Progress 4 775.533 994 465.5-00.3_6&
Total Non Current Asscts 792932038 481 498 148
Current Avsety
Loans, Advances and Other Current Assets 5 150,252,108 77,560,592
Cash and Cash Equivalents 6 4.902 893 247.702
Total Current Assets 155,155,001 77808595
: — Total Awets 944,087,016 561,306,743
EQUITY AND LIABILITIES
Equiry
Share Capital 7 29,170,000 29,170,600
Retained Famings 8 3,468,392 6,676,404)
Total Equity 25,701,608 22,493,596
Liabilities
Noo- Current Liabilities:
Share Calls in Advance 9 265992400 166,658 400
Long Term Bormrowing 10 634,589 315979225
Total Noo- Current Liabilities 900,582,000 4%2,637.625
Current Liabilitics
Short Torm Bormowing 1 . 30,000,000
Dutics & Taves 12 2673674 1910276
Trade & Ocher Payables 13 19,129,754 23265248
Provisions 14 N
Total Current Liabilities 11 X03.42% £6,175522

Total Equity and Liabilities 948,087,036 561,306,743

As per our attached report of even date

General Information & Summary of significant accounting policies are gnenin | &2
The accompanyng notes numbered 1 10 25 are miegral past of the Financial Statements.

Frabin Komar K.C,
Accounlant

@w@lﬁq

Latml Prasad Devkota
Chaiman

Date : 15t Poush, 2080
Place : Kathmandu
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Sabhapokhari Hydropower Limited
(Previously Sabhapokhari Hydropower Private Limited)
Banasthali-16, Kathmandu, Nepal

Statement of Income
For the year ended 315t Ashadh, 2080 (16th July, 2023)
Figures in NRs

P Sk Vu:‘l.-kd Sist Year Ended 310d

Ashadh 2080  Ashadh 2079
Income
Revenwe from Operation 15 -
(Other Income 14 - 629
Total Revenue - 629
Administrative Expenses "7 593,542 34985
Employee Benefit Expenses 18 . .
Depreciation Expenses 3 559,743 700,411
Total Expenses 1,153,285 1,235,396
Profit Before Interest & Tax (1,153,285) (1,234,767)
Interest Expenses 19 - 3
Profit Before Provision for Tax (1,153,285) (1,224,767)
Provision for Income Tax 14 - =
Profit for the Year (1,153.285) (1.234,767)

As per our attachad report of even date

General Information & Summary of significant accounting policics are gven in | & 2
The accompanying notes numbered 1 10 25 are integral part of the Financia) Statements.

Prabin Kemar K.C.

Lavmd Prasad Devhots
Chairmman

Date : 15t Poush, 2080
Place : Kathmandu
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sabhapokhari Hydropower Limited

(Previously Sabhapokhari Hydropower Private Limited)

Banasthali-16, Kathmandu, Nepal

Statement of Cash Flows
For the year ended 3 1st Ashadh, 2080 (16th July, 2023)
Figures it NRs
Yenr Ended 310t Year Ended 1204
Prtieuiy Ashadh, 2080 Ashadh, 2079
Profit Befoee Tax (1,18).285) (1.234,767)
Adjusiment for;
Depeccuation Expenses §59.743 Jo0411
Cash flow before working capleal chasges 29 bl
Changes ia Loass, Advances and Other Current Asscts (72,691.216) (63.374,502)
Change e Currend Liabilities (34,372 004 14478339
Cash generated from Opersting Activities (107,656,832) _(08.387.497)
Less: lncoase Tax Paid a -
et Cash Flow from Operaiing Activities (A) (0765357 (R3&7497)
Cash Flow from Investing Activities
Acqusiition of Property, Plant & Equapment . 2407830
Change m Cagatal Woek in Progress (309,593.630) (342.515011)
Capital Woek in Progress 1o Retasoed Exnieg 4.361.298 .
et Cath_Flow From Lavesting Activties (osenaan _ oaoierian
Changs o Share Capital =
Change n Long Term Borrowing 318610374 315979225
Chanee i Share Calls in Advance 99.334.000 101,763 400
Net Cash Flow From Flasscing A 417944374 417,742,628
Net Sm in Cash & Cash gdnklh Q"’Q 4655191 (152.033)
Opening Cavh & Cash Equivalents 247.702 999,785
Closing Cash & Cath Equivaleats 4.992.89) 247,702
As per our antachad repeet of even date

Gereral [sformation & Summary of sigmficant sccounting polices e pvesin | & 2
The accompanying notes numbered | 10 2) are integral part of the Financial Statements,

foie

Prabin Kumar K.C.
Accuuntars

Prutubs

Lasmi Frassd Devkota
Chxirman

Date 215t Poush, 2080
Place : Kathmandu
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Sabhapokhari Hydropower Limited
(Previously Sabhapokhari Hydropower Private Limwted)
Banasthali- 16, Kathmandu, Nepal

Statement of Changes in Equity
For the year ended 3151 Ashadh, 2080 (16th July, 2023)
Figures = Nitg

Particulars Share Capital ____ Hetalncd Parwings Total
For FY 207980
Malance as om Ist Sheaman, 2079 29,170,000 (6,676,404) 212.493.8%
Net profis for the FY 207950 - (1,153.255) (1153285,
Regroupang 1o CWIP . 4361293 436129
Balance us ot 3131 _Ashadh. 1080 39,110,000 (468.392) 35,701,608

As per oo antached repoet of even cate

Genersl Inkvounion & Summary of significant accuusting policies are gheasa | & 2
The accompanying netes numhered | to 25 are integral part of the Fimancial Statemenes.

Pty

Prabin Kumar K.C,
Accoustant

g (
Laymi Prasad Devheta

Chairman

Date 1st Poush, 2080
Place | Kathmandu
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sabhapokhari Hydropower Limited
Notes forming part of financial statements for the year ended 31+ Ashadh, 2080 (16.07.2023)
General Information & Summary of Significant Accounting Policies

1. Corporate Overview

M’'S Sabhapokhan Hydropower Limited (The “Company™) is a company incorporated under Companies Act
2063 of Nepal having registered office at Banasthali, Kathmandu, The company obtained its registration with
Income Tax Office on the 19th Ashadh, 2064 with the PAN 302547672. Furthermore, the company got
registered with Office of the Company Registrar with registration No. 46014/063/064 on the 24th Jestha, 2064
as Private Limited Company. The company was converted into the Public Limited company on 19th Jestha,
2080 The company converted to public limited company, with registration number 3 13681/79/080,

The company was established with an objective of developing hydropower in Nepal. The company’s main line
of business involves development of hydropower projects including detailed feasibility, construction and
operstion and transmission und distribution of hydro energy. The core venture of the company is Lankhuwa
Khola Hydroelectric Project (LKHP). The installed encrgy generation capacity of the project is 5 MW,

2. Significant Accounting Policics
. Basis of preparation of Financial Statements:
The financial statements are prepared under the historical cost conventions on an accrual concept and
are in accordance with Nepal Accounting Standards (NAS), unless otherwise stated, and other
applicable laws prevalent in Nepal. The accounting policics are consistently applicd by the company.

B. Use of Estimates:
The presentation of financial statement in confomity with generally accepled accounting principles
require estimates and assumptions to be made that affect the reported amounts of assets and liabilities
and disclosure of contingent liabilitics on the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Differences between actual results and estimates are
recognized in the peniods in which the results are known/ materialized.

C. Going Concern:
The financial statements are prepared on a going concern basis.

D. Property, Plant & Equipment:
i Property, Plant & Equipment arc stated al cost of acquisition, construction inclusive of all the

expenses up 10 commencing/ putting the asscts to use. These are inclusive of all cost less any
subsoquent accumulated depreciation and subsequent accumulated impairment losses, if
applicable for each class of assets.

iL Property, Plant & Equipment are recognized as an asset, if and only if it is probable that future
economic benefits associated with the items will flow to the company and the cost of the item
can be measured reliably.

E. Depreciation:
Depreciation on items of property, plant and equipment is calculated on written down value method

based on the rate prescribed by Income Tax Act 2058, Depreciation on addition to property plant and
cquipment s provided on pro-rata basis as specified by Income Tax Act 2058.

F. Inventories:
Inventorics are valued at cost or net reahzable value whichever is lower.

G. Revenue Rceognlllon:
Revenue is 1o be recognized to the extent that it is probable that the economic benefits will flow to the

oolmllytndthcmnmnndusoclattdcosulmunrdortobcmcunedcmbculubly measurcd.
Company has not recognized any revenue s3 y has not made any sale of electnicity yet.
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Sabhapokhari Hydropower Limited
Notes forming part of financial statements for the year ended 31 Ashadh, 2080 (16.07.2023)

General Information & Summary of Significant Accounting Policies

H. Trade & Other Receivables:
Trade and other receivables are originated by the company and are stated ot cost less provisions for any
uncollectable amount, Provision is made against debits considered doubtful of recovery whereas debts

considered imecoverable are written off.

I. Trade & Other Payable:
Liability for trade & other payables are carried at cost which is the fair value of goods and services.

J. Related Party Transactions:
All services with related parties are carried out by the company at amm's length price.

K. Cash & Bank Balances:
Cash and Bank balances comprise of Cash in hand, cheques in hand and balances with banks as on the

reporting dale.

L. Cash Flow Statement:
Cash flows are prepared using the indirect method, whereby net profit before tax is adjusted for the
ctects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from regular revenue generating, investing, and financing activitics of the
firm are segregated.

M. Income Tax:

2. Current Tax
Provision for current tax is made with reference to Profit for the financial year based on the

provisions of Income Tax Act, 2058,

b. Deferred Tax

Deferred tax is provided for temporary differences between carrying amount of assets and liabilities
for financial reporting purposes and amounts used for taxation purpose.

Deferred Tax assets and liabilitics are measured at the tax rates that are expected to apply to the
period when the asset is realized, or the liability is settled based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period.

N. Provisions, Contingent Liability and Contingent Assets:

* Provisions are recognized when the Company has a present obligation as a result of past cvent;
it is more likely than not that an outflow of resources will be required to scttle the obligation,
in respect of which a reliable estimate can be made. Provisions are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the reporting

date.

e These are reviewed at each reporting date and adjusted 1o reflect the cumrent best estimates in
accordance with Nepal Accounting Standards “Provisions, Contingent Liabilities and
Contingent Assets™,

e A contingent liability is disclosed where there is a possible obligation or a present obligation
that may, but probably will not, require an outflow of resources.

« Contingent asscts arc not recognized in the financial statements, However, contingent assets
are asscssed conumnlly and if 3t is virtwally mm thu an cconomic benefit will arise, the
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Sabhapokhari Hydropower Limited

Notes forming part of financial statements for the year ended 31+ Ashadh, 2080 (16.07.2023)

General Information & Summary of Significant Accounting Policies

0, Employee Benefit Schemes:
The company docs not have any scheme of cmployment benefits. Accordingly, the company has not
made provisions for any liabilitics relating to employecs which anse on account of accumulated leave,

P.

gratuity, provident fund cte. in accordance with Labor Act, 2074 and Social Sccurity Act, 2075,

Composition of Board of Directors:

The company's Beard of Director plays a primary role in ensuring good govemance and function of
the company. All statutory and other significant and material information is placed before the Board

to enable it to discharge its responsibility of strategic supervision of the company and decision making
as trustecs of the sharcholder.

The composition of Board of Directors of the company as on reporting date as follows:

SN.|  Name Designation

1 Laxmi Prasad Devkota Chairman

2 Shree Ram Devkota Managing Director

3 |MoheshBaniya | Director

4 S..&‘—‘.m Bh.-“.‘u;;i (qu) Director

s | Shanti Prasad Khanal |Duwector |
6 Sirjana Wagle Director

7 | Suraj Marahatta | Director
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Sabhapokhari Hydropower Limited
(Previously Sabhapokhari Hydropower Private Limited)

Banasthah- 16, Kathmandu, Nepal
Notes forming part of Financlal Statements
As on 31 st Ashadh, 2080 (16th July, 2023)

Capital Werks i Progress (CWIP) Note 4
J At on Jist Additions During At oo dlnd

e _Askadh, 2080 be Ashadh, 2079

| Pre-Operating Expenses 17864911 4,361,298 13,505,613

1 Civil Comtruction Cost 208,914 248 . 97.01941

3 Hydromechanical Cont 211,467 068 §9.059.253 152,407 515

4 Plare & Machinery Cost 109,805 425 ILI36443 77,668 982

5 Transmession Line & Switchyard 74,837 835 35,186,123 39,681,711

6 Site Office Building Cost-{ Staff Canp acd Quarter) 10,007,107 502,573 9,504 534

7 Infrastructare Development Cost 5,000,000 . 5,000,000

§ Eavironenent / Social Mitigation Cost 7.530472 1 AR3 000 047472

O Progect supervision / Engineoning / Management 47,505,388 12,141,907 35,362 481

10 Contingency 15,048,790 2026905 13,021 858

11 Miscellancous and Insurance Cost 11,142,500 . -

12 Interest Duning Construction Sﬁﬂl’é” J9E.790 17,321 460

Total 775,513,994 186,946,192 465,548,363
Currently company has Lankbuwa Khola Hydro Flectric project (§ w;mcwm‘l’immwmm

mxmmwmmmww

Detalls of Capital Work In Progress
Ason Mt Additions During As oa 31nd
sptokcftions Atiadh 2650 theYesr  Ashadh, 2079
| Pre-Operating Expenses
BA:\:Q““ Expenses 101,523 . ;ﬂ.ﬂS
Cmm ion Expenses 22200 - 22,200
Consultascy Charges 452,000 . 452,000
Desk Scudy Repert 65,000 - 65,000
Detail Design of Lakhuwa Khola Project 2,825,000 - 2,525,000
Fik Vi Lot omepeace Ry e
it -
Tinc & Penalry S 117,741 . 17,241
(nd Connection Expenses 102,000 . 102,000
House Rent Experses 636,004 . 656,004
I M 125,000 . 125,000
tydrology Mappng Fxpenses 3,500 ; S
Legal Expenses 79,308 . 79,308
License Fee 1.500,000 - 1,500,000
sy 15000 ; 150000
PPA Cracges
: cluparcat $.31).50% 4360208 952,300
::: :’zﬂhq &'i!“'m 433,736 . 481,756
Regisization & Renewal 97,538 - 91.538
Site Visit Expenses ML ¢ M1
Stationery E 465,835 : 468,638
Sarvey g.,,,.wﬂ 1,706,000 - 1,706,000
Travelli 4640 . 246,440
ling Expenses
Water & Eloctneny
Sub- Total

oty
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sabhapokhari Hydropower Limited
(Previously Sabhapokhari Hydropower Private Limited)

Banasthali-16, Kathmandu, Nepal
Notes forming part of Financial Statements
As on 31st Ashadh, 2080 (16th July, 2023)

As on Mt Additions Duriag Ason 32ad

SN, Particular ! " RERSY
T 2 Cisil Construction Cont
Civil Werks- I°C 01 HA50 - 49823502
Civil Works- WC 02 30,847,239 - 30,842,239
Crvil Werks- IPC 0} 16,348 650 . 16,348 650
Civil Werks- IPC 04 26,504 495 . .
Crvil Works- I°C 08 31517616 . .
Civil Works- I°C 06 51,345,742 - :
Hardware Expenses Civil 126,985 . =
Sub- Total 208.914.248 - 97,019,411
3 Hydromechanical Cost
Fabrxcation Works- IPC 01 8,632,437 - 5,632,437
HM Works- IPC 02 10215441 . 10,218 441
HM Cost« IPC O3 10,738,718 10,738 718 -
HM Work- IPC 04 8 188 461 8,188 461 -
Custom Amendment Charge 91,5719 22,040 69,539
Custom Cleaning Charge 1,226,721 - 1.226,721
DPT Compound Box 17,550 17.550 .
Exim Code Fee 41,205 33,608 759
Exam Commission 187,947 5,100 182.347
HM Pipe Purchase 152813232 35847776 Il&m.&%
; nLn - A1
mh o o 240,424 4,000 242,424
LC Documentation Fee 12,000 . 12,000
LC Opening Charge 312,522 - Jnsx
Moncy Transfer Fee 3,200 . 3.200
Swift Charge 10,000 2,000 5,000
rm Parking Charpe “ﬁ;w-go? g “. 15.521
;...TNM“ 111467 59,859,253 152,407,815
4 s W m e
EM Eqaipment Purchase 105.5819,529 31,080,000 T479529
EM Equipment & Unkoading Charge 192,956 - 192,956
Exim Code Fee $u212 g i
Inspection Week 33,900 . 33,900
LE Chiarge 35,704 15,704 24,000
Lc Documentation Charge 53,7189 S99 2
Saift Wﬁ ‘Mms; 2000 |:§g
Vehicle Eairy & Parking Churgs 1 612,854 968,000 648854
Custom Clearing Charge 1,440,000
Fanbung Matenals
LC Margin Charge
Sab- Total

o
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sabhapokhari Hydropower Limited

(Previously Sabhapokhart Hydropower Private Limited)

Banasthali- 16, Kathmandu, Nepal
Notes forming part of Financial Statements
As on 315t Ashadh, 2080 (16th July, 2023)

SN Particulsr Asen Jint Additions Durisg Ar on 320d
_Ashadh, 2080 the Year Ashadh, 2079
§ Environment / Social Mitigstien Cont
Comtinund. .
Revised Updased IER 1,130,000 1,130,000 .
Road & Garden Constraction 250,000 . 250,000
Survey Weorks of Raad for Oda Office $00.000 : K00 000
Seb- Total 750472 L0 Seeam
9 Project Supervision / Eagineeriag ! Management
AGM Experses 65043 65,041 2
Mecting Allowance 264 206 264 206 "
Repar and Madnenance 16,119 - 16,119
Repuir and Masntenance Vehicle §39.916 330,569 209,307
Vehicle Insurance 26,027 : J”- 26027
Puja Expenses 14315 4 .
Camp Faolitses Related Expenses 119,340 119,340 -
Camp Site Other Expenses ,;..::g ”2::;: :
Cangp Site Stationary Fxpenses S
Doasien To Local Forest :w.ﬂl; :m -
Site Eleetncity Charpes 45.30; .
Sute Fuel Expenses 1416849 1,289,854 126,995
Sate [mernet, Comammication and Electricty Charge 555.6%0 204,627 261,013
Site Lodgmng and Flooding Expenses 114,391 . 114,39)
Site Printing and Stationary Expeascs 7,560 2425 5,035
Wond arad Bamboo Custing Charge 10,100 10,100 ;
ABC Cahle 67500 . 67,800
Advertisement Expenses 50,000 - $0.000
Bike Renewal Charge 4,600 - 4,600
Bl Venfication Charge 1,656,525 M5 £39.025
Book Keeping and Management Fee 650,000 - 450,000
Cammp House Expenses 73,086 . 73,086
Crane for Rent 91,620 . 91,620
Due Dibigence Study 750,000 - 750,000
Festival Eapenses 29.300 v 29.300
Funancial Closer Expenses 339,000 - 139,000
Financial Coasultancy Charge 330,525 67,500 262,728
Froascial Consulting Fee 389,550 - 189,850
oy o o022 o i
Fowd -
Fuel ‘r?mm i 236,382 120,655 115,727
Geology lavestigation Fapenses 275,050 - 275,0%0
Hardware Expenses JAs0 3450
HDP Sheet 32;';“; - 203,400
8 408,345 -
M Wirkers »
g, Visit Em 336221 22084 Ham
IPO Processing Fee 150,000 150,000 v
Kitchen Expenses 123,175 . 123,175
[aadng and Unloading (harpe 22.9%4
Loan Documentatson Chasge =

Har
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Sabhapokhari Hydropower Limited
(Prevaously Sabhapokhari Hydropower Private Limited)

Banasthal-16, Kathmandu, Nepal
Notes forming part of Financial Statements

As on 31st Ashadh, 2080 (16th July, 2023)
Asen Jist Additions During As om 32nd
SN, Particular il

¥ Project Supervision / Englaceriag / Masagement
Continund .
Local Admunistrative Fxperses $0,000 0,000 i
Local Canveyed Charge 6,700 ~ 6,700
Medscal Expeuses 47 - 4117
Miscellancous Expenses 82,065 - 52,065
NEA GIS Stady 100,000 . 100,000
NEA Inspection Charge 134810 - 134810
Nepal Fleconcity Authonity 165,053 165,053
Office Fapenses 133,199 - 133,199
Office Goods Expenses 1,250 = 1,250
Penalty on laserest .09 43,693 -
Pnetng and Ststionery 6070 2,000 4070
Project Travelling Expenses 189336 . 289 836
Rating of Hank Facilities Expenses 352,50 - 352,560
Refeshment and Hospitalsty Fxpenses 170,432 = 170,632
Salary Expenses 20,782,97 18,182,597 11,399,500
Share Increment Cost 79200 79200 -
Site Kitchen Eapenscs 2,050 - 22,050
Site Mess Eapenses 983,507 636,838 346,669
Site Office Equipenent 24,500 24,500 .
Size Office Mis Expenses 261,359 103,320 158,039
Staff Salary - (13.501,156) 13,501,556
Staff Welfare Expenses .78 . mns
Stationery Experscs 17,847 17,847 .
Sunvaillance Fee of Bask Loan Raung 70,060 20,060 -
Techniclan Corsult Charge 408,387 403,387 -
TOD Meter and Metering Unit Coannecting Charpe 304,139 . 304,135
Tramsportation Expenses 9630 - 9.630
Travelling Expenses 536,275 273,028 263,250
Vehicle Hinng Expenses 718,559 718,859 .
Wages-Engincering and Managemert Cost 1,057,565 . 1037865
Wages oa Ssie Staff Quartcr and Worker 1442702 83538 1,359,167
Warehouse Charpe for HM Pipe 12.000 12,000 -
Sub- Tetal 47,505,333 141 3s 1

16 Contingency
Coatmgeacy-Cuil Works 13,021 88§ - 13,021 8385
HDEP Sheet 2026 904 2,026,908 -
Sub- Total 1 ™0 026,905 11,021 888

11 Mise. and Inserance Cont
Bridge Construction Cast 9,042,500 9,042,500 .
Excavanon Work yoo,mo ym,ooo -
Seb- Tetal 114 1,142,500 -

12 laterest During Censtruction*
Interest on B/G Loan 1,133,536
Iaterest On Term Loan- 18500033

Jeip
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Sabhapokhari Hydropower Limited
(Previousty Sabhapokhari Hydropower Private Limited)

Banasthal-16, Kathmandu, Nepal
Notes forming part of Firancial Statements
As on st Ashadh, 2080 (16th July, 2023)

£ Patheniet Au on 3lst Au:smm J‘.mum
Akadh 208 theVesr  Awhadh 2079
12 lnterent During Cosstraction®

(Amﬂnld. N

Iecrest Fxpoeses 1,102,308 . 1,102,308

lwerest Expesses43047 1508554 1508556 .

Ewerest oo Loan-20047 404260 - 4048 260

byterest on Loan-$5047 1,290,774 1.290.774 .

Enterest ou Term Lown-155-70778 13087897 - 11,087,897

Loan Procesassg Chatge 1,542 500 . 1,542,500

Pesalky on Interest 20047 0959 . £0.959

Sub- Total S6dl02S0 39,888,790 1732140

*The comnpany has entered lnto crodit facilisy agroement for the propeet financiag of Lankdsrwa kol small Hydsoelecuric Project
5 nm-mmmamwnmma Ma'mlnchum\um that ar¢ duarectly aisntusable (o the

I Scanned wﬂh
& CamScanner


https://v3.camscanner.com/user/download

Sabhapokhari Hydropower Limited

(Previously Sabhapokhari Hydropower Private Limited)

Banasthali-16, Kathmandu, Nepal
Notes forming part of Financial Statements

As on 315t Ashadh, 2080 (16th July, 2023)
Loans, Advances and Other Curvent Asiets Nete §
Asom Mt Ashadh,  Asen 32ad Ashadh,
Particalars 2 27
Advance te Contractors
Shree Mahagaun’ Maa Saku JY 12,230,733 45416214
Mas Sakt Enginecrmg and [lydropower Private Lommal 14,901 645 6,050,093
Mocameds HPP lngdia Prvate Limnted - 1,902 471
Advances to Partles
Randel & Assocues . 42,563
Mueseech Fopeering Consult Private Limited 15,083 520,000
Nepal Environmeneal Development Convalt Private Limited - 500,000
Scandness Engmeenag Consultants Private Limited . 200000
Ma Shakt UPVC and Structure Private Limited 1,000,000 5
Neps Progects Privute Limited 21876 e
Eacel Hydro and Engineering Suppléers Private Limned 2,500,000 .
Nep Power Enterprises Private Limited 1,164,800 b
Techno Village Private Limited 145921 *
Advance o Seall
Sham Khatrealy - 383,128
Pratun Kumar K.C. L6500 .
Land Advance
Land Advance 810,600 7,130,968
Other Advances
Advance foe Custom Clearance 1324329 £19.263
Praiab Thapa 250,000 s
Ras Pralanh Sah 00,000 -
Sharba Khaoal $00,000 -
Pur=a Bahadur Budhathol 2,000,000 2,000,000
Koder Baral-Site Advance 1423551
Margin & Depositz
LC Marga 165,000 9535599
Teut —isaerie 71560891
Cah 3ad Cavh Fqubvalents u:_:'i.'_‘-
As oa 315t Ashadh, Ason 32ad
Particolary s 2079
Cash in Hand:
Casb m Haod 6,717 17,904
$6T17 17,984
Cah 3t Bank;
Muchtapuchctize Bask Limited 11,806 11,506
NCOC Bank Lamated 213037 213,087
Fayriya Banijys Hank Limited 4,579,758 1%
Sasums Bank Limited _1.8%0 1580
6 ™8
Tetdd 47,02

pre
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Sabhapokhari Hydropower Limited

(Previously Sabhapokban Hydropower Private Limited)

Banasthali-16, Kathmandu, Nepal

Notes forming part of Financial Statements
As on 315t Ashadly 2080 (16th July, 2023)

Share Capital

Note7
Particulars Asom3ist Ashadh,  Aven 32nd Ashadk,
2089 2m9
Authorized Share Capital
(Equty thares @ 100 Each) 450,000,000 240,000,000
Issued Share Capltal
(Equisy shares &@ 100 Eachy 450,000000 240,000,000
Subscribed & Paid up Capital
(Egury shares @ 100 Eack) 29,170,000 29,170,000
Total 29.1 29,170,000
Detaits of Share Capital Nete 7.1
SRR Asen 3ist Ashadh,  Avon 32nd Ashadh,
N ORI, ), T,
Padam Prasad Khanal 1,800,000 1,800,000
Sambhu Khanal 1,300,000 1,800,000
Sant Prasad Khanz) 1,800,000 1,500,000
Debendn Khanal 1,800,000 1,500,000
Kesabea) Wagle 1,800,000 1,500,000
Sijana Wagh 1800000 1,860,000
Sadbama Bhonarai 1,800,000 1,800,000
Netra Prasad Khatiwada 1,800,000 1,500,000
Sushal Regmi 1,800,000 1,500,000
Puroa Babadur Budhathoks 1,980,000 1,980,000
Mabesh Chandra Banya 1.980,00 1,9%0,000
Ramakanta Mani Nepal 1,980,000 1,080,000
Shree Ram Deviota 1,980,000 1,980,000
Bmaya Pokhiel 1,200,000 1,200,000
Rahwndna Kandel 1,200,000 1,200,000
Khomraj Shrestha 240000 240,000
Hindu Kumar Rai 240,000 240,000
Sumzan Ral 120,000 120,000
Bizod Ghimare 125000 125,000
Puspa Bhanderi 125,000 _135,000
Total 29.170.000 29,170,000
Retained Farning Note §
Asea 3ist Ashadh,  Ason 32od Ashadh,
Particulars 280 07
Opeaing Balance (6.676,405) (53167
Profit for the Year (1,183,2%5) (1,234767)
Less: 30 Capital Werk in 4361298 -
Balance Carricd over (s Balance sheet (3.468.92) (5,676,484
Share Calls in Advance et}
P As 0 315t Ashadh,  Ason Jlad Ashadh,
Calis In Advance Moncy Received® 166.653.400
Tetal

*Coenpany has received momey from shareholders, Howesver compss)
same amount from the Office of Compasy Registrar.

o >
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Sabhapokhari Hydropewer Limited
(Previously Sabhapokhar Hydropower Private Limsted)

Banasthal- 16, Kathmandu, Nepal
Notes forming part of Financial Statements
As on 315t Ashadh, 2080 (16th July, 2023)

l=‘ Term Borrowing Note 10
Ason 31l Askadh,  Ason 32ad Ashadh,

Particulany 2050

Ter= Loun from Ra Secured 634 559,600 315979228

Jotal 34589 600 315,979,235

*Company has cntered ko faciity agreanost dased 158 Achoy. 2077 wath Rastriya Banyjys Bk Limuted. as Particypatang
Puek for e developonont of Laskhuwa khola small Hydopower project, § MW, Term boua and Bradge Gop Lova tas e
approved by the bank agsmst regitered morigage of the entire project (resest & to be created m future) incloding the land,
rulding, plant & machisery, movable and imnovable s1scts on lind cwred (including leaschold land) by e company

Short Teem Borrowing Note 11
Ason Jivt Askadh,  Asoa 32ad Ashadh,
Particulars 08 9
mggms«md' - 30,000,000
w
.wwmnm&nmmmwm Limned against the houm faciley agrecment. For detnly
refer note 10
& Tavs Note 12
Dstin & Tat Ason JIM Askadh,  As om 320d Askadh,
deghem i 2880 2479
Statutory Dues®
108 oa Ciwl Contractr AR N? 199,351
TDS on Others 4549 400 468
103 oa Individuals 551 LI
TDS o3 Audet Fee 750 o
1DS oo Salary 46,000 162 000
TDS oo Mesting Allowance 19651 P
TS5 ca New Bhojpure Nitmas Sews 165,000 .
TDS on Serviey 843 R
TDS on Provate Limsted 9214 469,589
‘ 105 oo Land Lease - 141
Peetal Tax 24000 >
Socis] Securdy Tax S0.649 59 404
| Total E=s 2467167 1.910.276

*The Company has deductod withhelding taves 2s pes lncome Tax Act 2058 The micrent on the cutytaading ameunt of TDS
S0 ot been shown im the books of socount.

& Other P Nete 12
Ason st Ashadh,  Asen Ylad Ashadh,
Particalars 2030 W
Project Comtraction Works Payable
Shrer Mahagaun Construction Private Limited - 682
Techno Village Private Limiied . 232,829
Kalak bets Netran Sewa 1,£00,000 .
Savas Stuees and Sepplion Private Limnod 200,000 B
]

¢ Scanned with
&% CamScanner


https://v3.camscanner.com/user/download

Sabhapobhari Hydropower Limited

(Previously Sabhapokhari Hydropower Private Limited)

Hanasthal-16, Kathmandu, Nepal
Notes forming part of Financial Statements
As on 31st Ashadh, 2080 (16th July, 2023)

Particulans

Ason 3ist Ashadh,  Ason 32nd Askadh,

2080 09

Other Payables
Capital Mansgement and Consultant Private Limited 167,250
Nepal Environmental Developement Consult Private Linwited 615,000
$ A R P Engincening Private Limited 34,500 .
Hydro & Infrastroctere Private Limited 185,027 0007
Pathubhara Servey and Masagesent Company Privass Lissied 176,394 193,625
Deviats Suppliers - 172,576
Yashoda Onl Center 59,084 -
Kandel & Associates 217428 .
Aadit Fee Payable 35,7% 55,7%0
Selary Payables 1,915,763 2,011,931
Kedar Baral a 913,500
Nabin Kalakheti . 19,763
Transporation Payable a 52,543
Laterest Payable - 12,485,249
Pavables 10 Refated Party
Siree Ram Deviota . 19.957
Retention Paysblet 14003592 $.703.193
Teeal 19,129,734 2, 25.246
*34, retention has been kept by the company as per cootrace which is payable afier completion of the project or submission of
#izal hill 20 the company.
Provisiess Nate 14

Ason 3ist Ashadh, A ea i2nd Ashadh,
Particulary M
Provisions for kscome Tax x
Jaal -

et
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Sabhapokhari Hydropower Limited
(Previously Sabhapokhari Hydropower Private Limited)

Banasthali-16, Kathmandu, Nepal
Notes forming part of Financlal Statements
Foc the year ended 3 1st Ashadh, 2080 (I 6th July, 2023)

Reyense From Operaties — o Note1s
ST Year Ended 315t Year Ended 32nd
Particulan Ashadh, 2080 Ashadh, 2079

Sale of Electricity . :
Total . .

Company has not recognized any revemue sinee company has oot made any sale of elecnaty yet and Power Purchase
Agreement {PPA) has been made with Nepal Electricity Asthonty (NEA),

Other Income Nete 16
T T Vear Ended 3ist Year Ended 3
Particulars Ashadh, 2080 Ashadh, 2079
Other Income . 629
Total - 629
Admisivirative Expenses o Note 17
T Year Ended Jist Year Eaded 320
Particslars Ashadh, 2050 Ashadh, 2079
Audit Fee £6,500 56,500
Basd Charge 42945 6,254
Communication Expenses 2,340 :
Couner Expenses s s
House Rent Expenses 240,000 390.000
Fine & Penalty 208,927 .
Office Expenses 40,225 74.631
Parkiap Expenses 2,200 7.600
Total 591,542 234985
Employee Benefit Expenses Note 18
Year Ended 318t Year Ended 32004
Particelars Ashadh, 2080 Ashadh, 2079
and Allowances* - o
Total . =

FAIl the employee benefit expenses Bas been churged (o the cust of the project

*The company docs et have any scheme of employment beacfits. Accordingly, the company has not made provisions for any
liabilitics relating 1o cmployees which srise on account of accumulated leave, gratuicy, provident find etc. in accordance with
Labaur Act. 2074 and Social Secunty Act, 2075

Interest Expenscs - Note 19
= " Year Ended st Year Ended 320d

artical Ashadh, 2050 Ashadh, 2079
Inicrest Fxpenses - 3
Total 2

The compasy has entered into credit faclay agreement for the project financing of Lankbuwa Kbola Sroll Hydroelectric
Project (5 MW) with Rastriya Bandjys Bank as partiopating Bank & shall capitalise borrowing costs that are direaily
atiributable to the scquasition, corstruction of project of qualifying assets a5 pant of the cost of those assets (As per NAS 23.

o il
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Sabhapokhari Hydropower Limited
(Previously Sabhapokhari Hydropower Private Limited)

Banasthali- 16, Kathmandu, Nepal
Notes forming part of Financlal Statements
For the year ended 31st Ashadh, 2080 (16th July, 2023)

Sacial Security Faod Nete 20
mwhwﬂcmtimhuyh&dmm»lkmbaeﬁummmmSO:ulSmty
Act, 2075 & regulations made thercander.

Related Party Transaction Note 21
Corpany has incurred following related party transaction duniag the year:

Amaount O/S 23 on 3]st

Related Party Relstion Nature Ashadb, 2030
Entity over whach director has
Techno Village Privase Limited dcant influcnce Advarce 1,745.921
Note 22
Previons year figures have been changed and reclassified wherever necessary
Note 23

Miscilaacous

LAl the figures stated on the finamcial statements are in Nepalese Rupecs.

1L The accoust confirmation on account of payables and receivables are received or are in the process of receipt
111 Notes form integral pant of financial statcmsents.

Substantial Sharehelder; Notes 24
The detals of Sharcholders holding more than $% of shase capital and percentage of hodding i given below whach 1s known

23 Subntantaal Shareholder.

No of Shares as on
Name of Shareholders st Achadh, 2080 % of Share holdiag
Padam Prasad Khacal 15,000 6.17%
Sambhu Khanal 15,000 &17%
Sant Prasad Khaaal 18,000 6.17%
Debendra Khanal 15,000 617%
Kesabeaj Wagle 15,000 617
Sirjama Wagle 15,000 617%
Sadhana Brattara 12,000 617%
Netra Prasad Khatiwada 18,000 6.17%
Susked Regmi 15,000 6.17%
Purna Bahadur Budhatboki 19,800 6.79%
Mahesh Chandra Baciya 19,800 6 79%
Ramakanta Mani Nepal 19.800 6.79%
Shree Ram Devkota 19,800 679%
Anjana Devlota 15,000 617%
Contingent Lisbilities & Other Commitments; Netes 25
The commitments outstanding 35 on 315t Ashadh, 2080 are disclosed below®

As on Mst Ashiadh, As om 3Ind Ashadh,
Particalars 2088 2079
Hank Guarantees -Exim Code 300,000 300,000
Bank Guarantees -PPA 3000000 3,000,000

191,055,198 -

Lenter of Credat fie EM and HM
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